














To the Board of Directors

of the Alameda County Water District
Fremont, California
Page 2

The accompanying Required Supplementary Information, such as management’s discussion and analysis,
and other information as listed in the table of contents, is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board.
We have applied certain limited procedures, which consisted principally of inquires of management
regarding the methods of measurement and presentation of the Required Supplementary Information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The accompanying supplementary information is
presented for purpose of additional analysis and is not a required part of the basic financial statements. The
supplementary information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements. The introductory and statistical sections have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on
them.

Cpprices § dosor=

Oakland, California
October 16, 2009



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Alameda County Water District’s (District) comparative financial statements presents an
analysis of the District’s financial performance during the fiscal years ended June 30, 2009 and 2008. This
information is presented in conjunction with the audited basic financial statements, which follow this
section.

FINANCIAL HIGHLIGHTS FOR FISCAL YEAR 2009

> The District’s net assets increased by $13.1 million or 3.4 percent from $387.9 million to $401.0
million.

> Operating revenues were equal to the previous year’s revenues at $64.0 million.

Operating expenses increased by $4.0 million or 6.5 percent from $61.8 million to $65.8 million.

> Capital contributions to the District increased by $2.2 million or 55.0 percent from $4.0 million
to $6.2 million.

> Among the significant projects completed during the fiscal year ended June 30, 2009 were PT
Well Pump building improvements, treatment plant upgrades, tank and reservoir seismic
upgrades, Hidden Valley Tank electrical upgrades, distribution system seismic improvement
study, Bunting Pond Fish Screen Project, Alameda Reservoir Water Quality Enhancement
Project-Phase 1, installation of meter test benches and various computer system and network
upgrades.
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OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements consist of the following three parts: Management’s Discussion and Analysis, Basic
Financial Statements and Other Required Supplementary Information. The Financial Statements include
notes which explain in detail some of the information included in the financial statements.

REQUIRED FINANCIAL STATEMENTS

The Financial Statements of the District report information utilizing the full accrual basis of accounting.
The Financial Statements conform to accounting principles which are generally accepted in the United
States of America. The Comparative Statements of Net Assets include information on the District’s assets
and liabilities and provide information about the nature and amounts of investments in resources (assets)
and the obligations to District creditors (liabilities). The Comparative Statements of Activities and Changes
in Net Assets identify the District’s revenues and expenses for the fiscal years ended June 30, 2009 and 2008.
This statement provides information on the District’s operations over the past two fiscal years and can be
used to determine whether the District has recovered all of its actual and projected costs through user fees
and other charges. The third financial statement is the Comparative Statements of Cash Flows. This
statement provides information on the District’s cash receipts, cash payments and changes in cash resulting
from operations, investments and financing activities. From the Comparative Statements of Cash Flows,
the reader can obtain comparative information on the source and use of cash and the change in the cash and
cash equivalents balance for each of the last two fiscal years.



FINANCIAL ANALYSIS OF THE DISTRICT

The Comparative Statements of Net Assets (page 10) and the Comparative Statements of Activities and
Changes in Net Assets (page 11) provide an indication of the District’s financial condition and also indicate
whether the financial condition of the District improved during the last fiscal year. The District’s net assets
reflect the difference between assets and liabilities. An increase in net assets over time typically indicates an
improvement in financial condition.

Government-Wide Financial Statement
A summary of the District’s Statements of Net Assets is presented below.

Table 1
Condensed Statements of Net Assets
(In millions of dollars)

2009 vs. 2008 2008 vs. 2007
Dollar Percent Dollar Percent
2009 2008 Change Change 2007 Change Change
Current and Other Assets $ 1447 | $ 1417 | $ 3.0 21%| $ 12891 % 12.8 9.9%
Capital Assets 3229 314.5 8.4 2.7% 311.0 3.5 1.1%
Total Assets 467.6 456.2 114 2.5% 439.9 16.3 3.7%
Long-term Debt 50.8 52.7 (1.9) -3.6% 54.4 (1.7) -3.1%
Other Liabilities 15.8 15.5 0.3 1.9% 12.9 2.6 20.2%
Total Liabilities 66.6 68.2 (1.6) -2.3% 67.3 0.9 1.3%
Net assets invested in capital
assets, net of related debt 270.2 259.9 10.3 4.0% 254.7 5.2 2.0%
Net assets restricted for
debt service 7.7 7.7 - 0.0% 7.8 0.1) -1.3%
Held in trust for
OPEB benefits 24 - 24 0.0% - - 0.0%
Unrestricted net assets 120.7 120.3 04 0.3% 110.2 10.1 9.2%
Total Net Assets $ 401.0|$  3879($ 13.1 34%|$  3727|$ 15.2 4.1%

As the above table indicates, total assets increased by $11.4 million from $456.2 million to $467.6 million
during the fiscal year ended June 30, 2009. This is comprised of an increase of $3.0 million in current and
other assets and an increase of $8.4 million in capital assets. For the fiscal year ended June 30, 2008, total
assets increased by $16.3 million from $439.9 million to $456.2 million. This increase consisted of $12.8
million in current and other assets and an increase of $3.5 million in capital assets. The increases in each
year in current and other assets and in capital assets reflect favorable operations and planned accumulation
of reserves for upcoming major capital projects that are identified in the District’s long range Capital
Improvement Program. Projects scheduled for the upcoming fiscal year 2010 include Mowry and PT
Wellfield improvements and equipment replacements, phase 2 expansion of the Desalination Facility,
process upgrades at Water Treatment Plant Nos. 1 & 2 and PT Blending Facilities, Alameda Reservoir Water
Quality Enhancement Project-Phase 2, tank and reservoir seismic upgrades, SCADA system improvements,
main replacements, upgrades, and relocations, security improvements at various facilities, fish screen and
fish ladder design and construction projects at various groundwater recharge facilities and rubber dams,
Rubber Dam 2 modifications, implementation of a document management system, information systems
master plan update, and replacement of the District’s customer information and utility billing system.
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FINANCIAL ANALYSIS OF THE DISTRICT, Continued

For fiscal year ended June 30, 2009, total liabilities reflect a decrease of $1.6 million due mainly to a
reduction in long term debt as a result of scheduled principal payments during the year and a decrease in
contractor and customer deposits. These decreases were partially offset by an increase in the amount of
outstanding accounts payable and accrued expenses. For fiscal year ended June 30, 2008, total liabilities
reflect an increase of $0.9 million due mainly to an increase in the amount of outstanding accounts payable,
accrued expenses and contractor and customer deposits. This increase was also partially offset by a
reduction in long term debt as a result of scheduled principal payments during the year.

Table 1 also indicates that total net assets increased by $13.1 million from $387.9 million to $401.0 million for
fiscal year ended June 30, 2009. This increase consists of $10.3 million in net assets invested in capital assets,
net of related debt, $2.4 million net assets held in trust for OBEB benefits and $0.4 million in unrestricted net
assets. For fiscal year ended June 30, 2008, total net assets increased by $15.2 million due to an increase of
$5.2 million in net assets invested in capital assets, net of related debt and an increase of $10.1 million in
unrestricted net assets. These figures reflect the District's continued emphasis on improving its capital
infrastructure and prudent long range financial planning.

Table 2
Condensed Comparative Statements of Activities
and Changes in Net Assets
(In millions of dollars)

2009 vs. 2008 2008 vs. 2007

Dollar Percent Dollar Percent

2009 2008 Change Change 2007 Change Change
Operating Revenues $ 640 | $ 640 | $ - 0.0%| $ 64.6 | $ 0.6) -0.9%
Nonoperating Revenues 11.3 12.0 (0.7) -5.8% 10.4 1.6 15.4%
Total Revenues 75.3 76.0 0.7) -0.9% 75.0 1.0 1.3%
Depreciation and Amortization Expense 10.8 10.8 - 0.0% 10.7 0.1 0.9%
Other Operating Expenses 55.0 51.0 4.0 7.8% 48.3 2.7 5.6%
Nonoperating Expenses 2.8 29 0.1) -3.4% 3.0 0.1) -3.3%
Total Expenses 68.6 64.7 3.9 6.0% 62.0 2.7 4.4%

Income Before Capital

Contributions 6.8 11.3 (4.5) -39.8% 13.0 1.7) -13.1%
Capital Contributions 6.2 4.0 22 55.0% 4.8 0.8) -16.7%
Changes in Net Assets 13.0 15.3 (2.3) -15.0% 17.8 (2.5) -14.0%
Beginning Net Assets 387.9 372.7 15.2 4.1% 354.9 17.8 5.0%
Ending Net Assets $ 4009 | $ 3838.0 | $ 12.9 3.3%| $ 3727 | $ 15.3 4.1%

The Comparative Statements of Activities and Changes in Net Assets identify the various revenue and
expense items which impact the change in net assets. As the information in Table 2 indicates, income before
capital contributions of $6.8 million and capital contributions of $6.2 million were the two items which
resulted in an increase of $13.0 million in net assets by the end of the 2008/09 fiscal year. In the previous
2007/08 fiscal year, income before capital contributions of $11.3 million and capital contributions of $4.0
million were the two items which resulted in an increase of $15.3 million in net assets.



FINANCIAL ANALYSIS OF THE DISTRICT, Continued

For fiscal year ended June 30, 2009, Table 2 indicates that the District’s total revenues decreased by $0.7
million or 0.9 percent to $75.3 million in the fiscal year ended June 30, 2009 from $76.0 million in the prior
year. Decreases in revenue from water sales ($1.3 million), investment income ($1.3 million), fees, rental
and other revenues ($0.6 million) were offset by increases in development related fees including facilities
connection charges ($1.8 million) and property taxes ($0.7 million). The decrease in water sales revenue was
due primarily to an overall reduction in water consumption which was reflective of the economic
downturn, dry weather conditions, and water conservation efforts during the year. Investment income was
lower due to lower average cash balances on hand and declining interest rates during the fiscal year. A
decrease in the level of funding received from Grants and reimbursements from inter-agency projects was
the major contributor to the reduction in other revenues. The increase in development related fees was
primarily due to accrued facilities connection fees associated with one large residential development. The
increase in property tax revenue reflects additional tax revenue received at the end of the fiscal year of the
District’s portion of the one percent county-wide property tax allocation and increases in the State Water
Contract Tax levy to fund increased costs in the groundwater portion of the District’s State Water Project
costs. Total expenses increased by $3.9 million or 6.0 percent during the 2008/09 fiscal year. This was due
primarily to increasing costs in operating expenses including distribution system maintenance expenses,
water treatment, and administration and general expenses.

For fiscal year ended June 30, 2008, the District’s total revenues increased by $1.0 million or 1.3 percent to
$76.0 million in the fiscal year ended June 30, 2008 from $75.0 million in the prior year. Increases in revenue
from water sales ($0.8 million), investment income ($0.8 million), property taxes ($0.8 million) and
development related fees including facilities connection charges ($0.6 million) were offset by a reduction in
fees, rental and other revenues ($1.9 million). The increase in water sales revenue was due primarily to a
water rate increase and accrued unbilled water revenues that was partially offset by a reduction in water
consumption. Investment income was higher due to larger average cash balances on hand during the fiscal
year. The increase in property tax revenue reflects growth and property reassessments in the District’s
portion of the one percent county-wide property tax allocation and increases in the State Water Contract
Tax levy to fund increased costs in the groundwater portion of the District's State Water Project costs.
Reductions in project specific grant funding and other reimbursements contributed largely to the decrease
in other revenues during the fiscal year. Total expenses increased by $2.7 million or 4.4 percent during the
2007/08 fiscal year. This was due primarily to higher operating expenses including purchased water costs,
water treatment, and administration and general expenses.

CAPITAL ASSETS

As of June 30, 2009, the District’s investment in capital assets totaled $323.0 million, which is an increase of
$8.5 million or 2.7 percent over the capital asset balance of $314.5 million at June 30, 2008. In the previous
fiscal year, the District’s investment in capital assets increased by $3.5 million or 1.1 percent over the capital
asset balance of $311.0 million at June 30, 2007. Capital assets include all of the District's major capital
assets, including infrastructure assets, water treatment facilities, water mains, pipes and storage reservoirs,
land, District headquarters and other structures, as well as vehicles and other equipment with a value of
$5,000 or more. A comparison of the District’s capital assets over the past three fiscal years is presented in
Table 3.



CAPITAL ASSETS, Continued

Table 3
Capital Assets
(In millions of dollars)
2009 vs. 2008 2008 vs. 2007
Dollar Percent Dollar Percent
2009 2008 Change Change 2007 Change Change
Land $ 97 (% 97| $ - 0.0%| $ 97 $ - 0.0%
Source of Supply 43.9 43.8 0.1 0.2% 43.2 0.6 1.4%
Pumping Plant 19.3 189 04 2.1% 18.8 0.1 0.5%
Water Treatment 115.8 115.0 0.8 0.7% 114.8 0.2 0.2%
Transmission and
Distribution 228.4 219.1 9.3 4.2% 2158 3.3 1.5%
General 34.7 33.8 0.9 2.7% 33.3 0.5 1.5%
Construction in Progress 49.3 428 6.5 15.2% 34.9 7.9 22.6%
Subtotal 501.1 483.1 18.0 3.7% 470.5 12.6 2.7%
Less Accumulated Depreciation (178.1) (168.6) 9.5) 5.6% (159.5) 9.1) 5.7%
Total Capital Assets (net of
depreciation) $ 323.0( % 3145 | $ 8.5 2.7%| $ 311.0 | $ 35 1.1%

There were several capital projects completed during the 2008/09 fiscal year that contributed to the overall
increase in capital assets, including PT Well Pump building improvements, treatment plant upgrades, tank
and reservoir seismic upgrades, Hidden Valley Tank electrical upgrades, distribution system seismic
improvement study, Bunting Pond Fish Screen Project, Alameda Reservoir Water Quality Enhancement
Project-Phase 1, installation of meter test benches and scheduled computer system and network upgrades.
In addition to these completed projects, there were also a number of major capital projects that were under
construction or in progress as of June 30, 2009. Those projects included the expansion of the Newark
Desalination Facility, WIP1 and WTP2 process upgrades, Alameda Reservoir Water Quality Enhancement
Project-Phase 2, Mayhew Reservoir lining replacement, various water main replacements, upgrades and
relocations, security upgrades at various District facilities, and Rubber Dam 2 modifications.

Major completed projects contributing to the increase in capital assets during the 2007 /08 fiscal year include
construction and main relocations related to the Washington Blvd Grade Separation Project, Centerville 24”
pipeline and Irvington 48” pipeline relocations, construction of monitoring wells, Mowry and PT Wellfield
equipment replacement, Alameda Creek Pipeline No. 1 Fish Screen Project, Lago Los Osos Diversion
Pipeline, rehabilitation of Bellflower Well, upgrade of the District’s 2-way radio system, enhancements to
water quality databases, and various computer system and network upgrades.

Additional information on the District’s capital assets and construction commitments is provided in Note 5
(page 28) of the financial statements.



LONG-TERM DEBT

As of June 30, 2009, the District had $52.7 million in outstanding debt compared to $54.6 million on June 30,
2008 and $56.3 million on June 30, 2007. The decreases in outstanding debt represent principal payments of
$1.8 million and $1.7 million, respectively in fiscal years ended June 30, 2009 and June 30, 2008. Revenues
certificates of participation in the amount of $25 million were issued in November 2003 to fund costs
associated with the construction of a desalination facility and associated pipelines and upgrades to the
Mission San Jose Water Treatment Plant. This debt will be paid in annual installments through the year
2028. The outstanding debt also includes a note payable which was issued in 1993 to fund property
acquisition costs and is being paid in annual installments through the year 2011 as well as refunding bonds
which were issued in 1998. The refunding revenue bonds in the amount of $46.6 million were issued to
prepay and defease outstanding certificates of participation which were issued in 1992 and 1995 at a higher
interest rate. These bonds mature in 2020. In October 2009, the District issued $26.3 million of 2009 Water
System Refunding Revenue Bonds at a lower interest rate to refund the 1998 outstanding refunding bonds.
These bonds will also mature in 2020. The District has covenanted that it will fix, prescribe and collect rates,
fees and charges for use of the District’s water system during each fiscal year which are at least sufficient to
yield in each fiscal year net revenues equal to 125 percent of the debt service for such fiscal year, plus any
amount necessary to restore the bond reserve fund to the reserve requirement.

Additional information on the District’s long-term debt is provided in Note 8 (page 30) of the financial
statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Board of Directors adopted the District’s two-year budget on June 11, 2009. The approval of a two-year
budget provides funding for the District’s operating, capital and debt service costs for the 2009/10 and
2010/11 fiscal years. The District’s water rates are reviewed by staff and the Board of Directors on an
annual basis. Water rates were last adjusted in February 2009 with the implementation of an increase of six
percent. Rate increases over the past five years have been minimal with the District’s rates remaining in the
lower one-third of thirty other water agencies surveyed in the Bay Area.

ADDITIONAL FINANCIAL INFORMATION

This financial report is designed to provide the District’s customers, investors and other interested parties
with an overview of the District’s financial operations and financial condition. Should the reader have
questions regarding the information included in this report or wish to request additional financial
information, please contact the Alameda County Water District's Finance and Administration Manager at
P.O. Box 5110, Fremont, CA 94537.



BASIC FINANCIAL STATEMENTS



Alameda County Water District
Comparative Statements of Net Assets
June 30, 2009 and 2008

ASSETS

Current assets:
Cash and Investments (Note 3)
Customer and other accounts receivable, net (Note 4)
Accrued unbilled revenue
Taxes receivable
Grant receivable
Interest receivable
Materials and supplies
Prepaid items

Total unrestricted assets
Restricted cash and investments (Note 3)
Total current assets

Noncurrent assets:

Polybutylene settlement receivables, long-term portion (Note 15)

Supplemental water supply storage (Note 6)
Debt issuance costs
OPEB Asset (Note 13)
Capital assets: (Note 5)
Nondepreciable
Depreciable, net
Total capital assets
Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:
Accounts payable and accrued expenses (Note 7)
Accrued payroll and related liabilities
Contractor and customer deposits
Interest payable
Deferred revenue
Long-term debt - due within one year (Note 8)

Total current liabilities

Long-term liabilities
Long-term debt - due in more than one year (Note 8)

Total long-term liabilities
Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for debt service

Held in trust for OPEB benefits
Unrestricted

Total net assets

See accompanying Notes to the Basic Financial Statements.

2009

2008

$ 91,685,100

$ 95,583,800

4,446,700 3,761,100
7,276,600 6,094,600

- 407,300

1,120,200 85,000
975,600 1,175,200
2,803,800 1,942,700
92,000 72,700
108,400,000 109,122,400
7,914,600 7,882,100
116,314,600 117,004,500
273,600 531,700
24,939,000 23,335,900
736,800 785,300
2,408,100 -
58,981,700 52,464,600
263,966,600 262,063,900
322,948,300 314,528,500
351,305,800 339,181,400
467,620,400 456,185,900
6,320,900 4,825,700
2,865,700 2,374,200
4,222,100 6,046,700
213,900 220,600
285,600 220,100
1,896,300 1,816,100
15,804,500 15,503,400
50,844,200 52,740,500
50,844,200 52,740,500
66,648,700 68,243,900
270,207,800 259,971,900
7,700,700 7,661,600
2,408,100 -
120,655,100 120,308,500

$ 400,971,700

$ 387,942,000
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Alameda County Water District

Comparative Statements of Activities and Changes in Net Assets

For the years ended June 30, 2009 and 2008

OPERATING REVENUES:

Water sales

Facilities connection charges
Fees and rental

Other

Total operating revenues

OPERATING EXPENSES:

Source of supply:
Water purchases
Pumping
Other

Total sources of supply

Water treatment

Transmission and distribution
Administration of customer accounts
Administration and general

Depreciation and amortization

Total operating expenses

Operating income

NONOPERATING REVENUES (EXPENSES):

Investment income
Property taxes
Gain (Loss) on disposal of plant assets

Interest expense

Total nonoperating revenues (expenses)

Capital contributions
Increase in net assets

NET ASSETS:
Beginning of year

End of year

See accompanying Notes to the Basic Financial Statements.

2009

2008

$ 56,777,700

$ 58,087,000

5,703,100 3,873,500
819,300 1,063,500
757,100 1,026,700

64,057,200 64,050,700
14,129,100 14,210,500
2,583,400 2,573,900
7,180,200 6,783,300
23,892,700 23,567,700
11,022,300 10,097,300
11,284,600 10,088,900
1,163,100 1,076,100
7,604,600 6,209,700
10,795,800 10,810,700
65,763,100 61,850,400

(1,705,900) 2,200,300

4,031,500 5,343,900

7,380,600 6,657,400
(67,100) 26,000

(2,846,600) (2,923,300

8,498,400 9,104,000

6,237,200 3,987,500

13,029,700 15,291,800
387,942,000 372,650,200

$ 400,971,700

$ 387,942,000
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Alameda County Water District
Comparative Statements of Cash Flows
For the years ended June 30, 2009 and 2008

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash receipts from customers and others
Cash receipts from polybutylene settlement
Cash payments to suppliers for goods and services

Cash payments to employees for services

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Property taxes received

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Additions to capital assets
Proceeds from sale of assets
Principal paid on debt
Interest paid on debt

Net cash (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income received

Net cash provided by investing activities
Net Increase (decrease) in cash and cash equivalents

CASH, RESTRICTED AND INVESTMENTS:
Beginning of year

End of year

RECONCILIATION TO STATEMENTS OF NET ASSETS:

Cash and investments

Restricted cash and investments

Total cash, restricted cash and investments

See accompanying Notes to the Basic Financial Statements.
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2009 2008
$ 59409900 $ 66,067,500
243,500 229,700
(47,992,900) (43,239,300)
(8,276,200) (7,140,600)
3,384,300 15,917,300
7,787,900 6,669,900
7,787,900 6,669,900
(14,581,500) (11,995,200)
(67,100) 26,000
(1,973,800) (1,898,800)
(2,647,100) (2,723,500)
(19,269,500) (16,591,500)
4,231,100 5,055,500
4,231,100 5,055,500
(3,866,200) 11,051,200
103,465,900 92,414,700
$ 99,599,700  $ 103,465,900
$  91,685100 $ 95583800
7,914,600 7,882,100
$ 99,599,700  $ 103,465,900




Alameda County Water District
Comparative Statements of Cash Flows, Continued
For the years ended June 30, 2009 and 2008

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:

Operating income $
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:
Depreciation and amortization
Changes in operating assets and liabilities:
Customer and other accounts receivable
Accrued unbilled revenue
Grant receivable
Materials and supplies
Prepaid expenses
Polybutylene settlement receivable
Accounts payable and accrued expenses
Accrued payroll and related liabilities
Contractor and customer deposits

Deferred revenue

Net cash provided by operating activities $

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES:

Amortization of discount and deferred loss on debt refundings $

Capital contributions

Total noncash capital and related financing activities $

NONCASH INVESTING ACTIVITIES:

Increase (decrease) in fair value of investments $

2009 2008
(1,705,900) 2,200,300
10,795,800 10,810,700
(671,000) 769,300
(1,182,000) (574,100)
(1,035,200) 14,200
(861,100) (205,600)
(2,427,400) (54,200)
243,500 229,700
1,495,200 774,400
491,500 145,200
(1,824,600) 1,812,300
65,500 (4,900)
3,384,300 15,917,300
157,700 157,700
6,237,200 3,987,500
6,394,900 4,145,200
279,200 333,900

See accompanying Notes to the Basic Financial Statements.
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Alameda County Water District
Comparative Statements of Fiduciary Net Assets

June 30, 2009 and 2008
OPEB OPEB
Trust Fund Trust Fund
2009 2008
ASSETS
Cash and Investments $ 3,496,100 $
Total assets 3,496,100
LIABILITIES
Accounts payable -
Total liabilities -
NET ASSETS
Held in trust for OPEB benefits 3,496,100
Total net assets $ 3,496,100 $

See accompanying Notes to the Basic Financial Statements.
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Alameda County Water District
Comparative Statements of Changes in Fiduciary Net Assets
For the years ended June 30, 2009 and 2008

OPEB OPEB
Trust Fund Trust Fund
2009 2008
ADDITIONS:
Trust - Additional Contributions $ 3,496,100 $
Total Additions 3,496,100
DEDUCTIONS:
Trust - Benefits Paid -
Total Deductions -
Change in net assets 3,496,100
Net assets held in trust beginning of year -
Net assets held in trust end of year $ 3,496,100 $

See accompanying Notes to the Basic Financial Statements.
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Alameda County Water District
Notes to Basic Financial Statements
For the years ended June 30, 2009 and 2008

1. DESCRIPTION OF THE REPORTING ENTITY
A. Description of Operations

The Alameda County Water District (the District) was organized under the California Water Act of 1913
and is governed by a five-person Board of Directors. Principal functions of the District include the
importation, conservation, and distribution of water. District operations are conducted under the State
Water Code of California.

B. Reporting Entity

The financial reporting entity consists of the Alameda County Water District (the primary government)
and its component unit, which is discussed below. Component units are legally separate organizations
for which the Board of Directors is financially accountable, or other organizations whose nature and
significant relationship with the District are such that exclusion would cause the District’s financial
statements to be misleading or incomplete.

As required by GAAP, these basic financial statements present the District and its component units,
entities for which the District is considered to be financially accountable. Blended component units,
although legally separate entities are, in substance, part of the District’s operations and data from these
units are combined with data of the District. Each blended component unit has a June 30 year-end. The
District had no discretely presented component units. The following entity is reported as a blended
component unit:

The Alameda County Water District Public Facilities Financing Corporation (the Corporation)
was established in 1992 to issue debt for the benefit of the District. Additional financial data for
the Alameda County Water District Public Facilities Financing Corporation may be obtained
from the Alameda County Water District office at 43885 South Grimmer Boulevard, Fremont,
California, 94537.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Presentation and Measurement Focus

The accounts of the District are reported in a proprietary fund type, specifically, an enterprise fund. The
activities of this fund are accounted for with a separate set of self-balancing accounts that comprise the
District’s assets, liabilities, net assets, revenues and expenses. Enterprise Funds account for activities (i)
that are financed with debt that is secured solely by a pledge of the net revenues from fees and charges
of the activity; or (ii) that are required by laws or regulations that the activity’s costs of providing
services, including capital costs (such as depreciation or debt service), be recovered with fees and
charges, rather than with taxes or similar revenues; or (iii) that the pricing policies of the activity
establish fees and charges designed to recover its costs, including capital costs (such as depreciation or
debt service).
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
A. Basis of Presentation and Measurement Focus, Continued

The accounting and financial reporting treatment applied to the District is determined by its
measurement focus. The transactions of the District are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all liabilities associated with the
operations are included on the Statements of Net Assets. Net assets (i.e., total assets net of total
liabilities) are segregated into invested in capital assets, net of related debt; restricted for debt service;
held in trust for other post employment benefits; and unrestricted components.

The District’s basic financial statements are presented on the accrual basis of accounting and conform to
accounting principles generally accepted in the United States.

Under the accrual basis of accounting, revenues are recognized in the period in which they are earned
while expenses are recognized in the period in which the liability is incurred. The receivables have been
recorded as revenue and provisions have been made for uncollectible amounts. The District has elected
under Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Activities That Use Proprietary Fund Accounting, to
apply all applicable GASB pronouncements as well as any applicable pronouncements of the Financial
Accounting Standards Board, the Accounting Principles Board, or any Accounting Research Bulletins
issued on or before November 30, 1989, unless these pronouncements conflict with or contradict GASB
pronouncements.

B. Cash and Investments

The District’s cash deposits are considered to be cash on hand, demand deposits, and highly liquid
investments with original maturity of three months or less from the date of acquisition.

In accordance with GASB Statement No. 40, Deposit and Investment Disclosures (Amendment of GASB
No. 3), certain disclosure requirements for Deposits and Investment Risks were made in the following
areas:

B Interest Rate Risk

B (Credit Risk
0 Overall
0 Custodial Credit Risk
0 Concentrations of Credit Risk

In addition, other disclosures are specified including use of certain methods to present deposits and
investments, highly sensitive investments, credit quality at year-end and other disclosures.

18



Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
B. Cash and Investments, Continued

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, highly liquid market investments with maturities of one
year or less at time of purchase are stated at amortized cost. All other investments are stated at fair
value. Market value is used as fair value for those securities for which market quotations are readily
available.

Restricted investments, which consist primarily of U.S. government securities designated for specific
projects and required to be segregated pursuant to debt covenants, and restricted cash, which consists
primarily of money market accounts, are presented as restricted cash and investments.

C. Accrued Unbilled Revenue

During the year, customer water meters are read and billed on monthly or bimonthly periods. Because
not every meter is read on the same date, revenue for water distributed but not yet billed is accrued at
fiscal year-end to match revenues with related expenses.

D. Materials and Supplies

Materials and supplies inventory consisted principally of spare parts that are recorded when purchased
and expensed when used and is recorded at weighted average cost.

E. Capital Assets

The cost of additions to the utility plant and major replacements of retired units of property is
capitalized. The District defines capital assets as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of two years. Cost includes direct labor, outside services,
materials and transportation, employee fringe benefits and overhead. The District was not required to
capitalize interest during fiscal years 2009 and 2008. The cost and accumulated depreciation of property
sold or retired is deducted from capital assets, and any profit or loss resulting from the disposal is
credited or charged in the nonoperating section of the statements of revenues, expenses and changes in
net assets. The cost of current repairs, maintenance, and minor replacements is charged to expense.
Construction in progress primarily relates to upgrades of existing facilities.

Depreciation has been provided over estimated useful lives of the assets using the straight-line method.
The estimated useful lives are as follows:

Structures, reservoirs, pumps and other improvements 20-50 years
Office furniture, fixtures and equipment 2-10 years
Motor vehicles 5 years
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
F. Long-Term Debt and Related Costs

Long-term debt is reported at face value, net of applicable premium, discounts and deferred loss on
refunding. Costs related to the issuance of debt are deferred and amortized over the lives of the various
debt issues and are shown as an asset on the Statement of Net Assets. Losses occurring from advance
refunding of debt are deferred and amortized as interest expense over the remaining life of the old
bonds, or the life of the new bonds, whichever is shorter.

G. Operating Revenues and Expenses

Operating revenues and expenses consisted of those revenues that result from the ongoing principal
operations of the District. =~ Operating revenues consisted primarily of charges for services.
Nonoperating revenues and expenses consisted of those revenues and expenses that are related to
financing and investing type of activities and resulted from non-exchange transactions or ancillary
activities. When an expense is incurred for purposes for which there are both restricted and
unrestricted net assets available, it is the District’s policy to apply those expenses to restricted net assets
to the extent such are available and then to unrestricted net assets.

H. Property Tax Revenue

Assessed values are determined annually by the Alameda County Assessor (the County) as of January
1, and become a lien on real property as of the following July 1. Taxes are due November 1, and
February 1 and are delinquent if not paid by December 10 and April 10, respectively. The County is
permitted by State Law (Proposition 13) to levy taxes at 1% of the full market value of the property (at
the time of purchase) and can only increase the property’s assessed valuation by reappraisals of
property due to new construction or change. The County can also increase the property’s assessed
valuation for cost of living increases up to a maximum of 2% per year. Property taxes collected by the
taxing authority, but not remitted to the District at year-end, are accrued as revenue and included as
taxes receivable. Revenue from property taxes is recognized in the fiscal year for which the taxes are
levied.

I. Capital Contributions
Transmission and distribution system assets contributed to the District by installers are capitalized at

the installers’ costs, which approximated fair value at the time of the District’s acquisition, and recorded
as capital contributions when received.
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
J. Net Assets
In the Government-Wide Financial Statements, net assets are classified in the following categories:
Invested in Capital Assets, Net of Related Debt - This amount consists of capital assets net of

accumulated depreciation and reduced by outstanding debt that attributed to the acquisition,
construction, or improvement of the assets.

Restricted - This amount is restricted by external creditors, grantors, contributors, laws or regulations
of other governments.

Held in trust for OPEB benefits - This amount is held in trust for postemployment benefits plans other
than pension plans.

Unrestricted - This amount is all net assets that do not meet the definition of “invested in capital
assets, net of related debt” or “restricted net assets.”

K. Use of Estimates

The preparation of the basic financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions. These estimates and assumptions
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities. In addition, estimates affect the reported amount of expenses. Actual results could differ
from these estimates and assumptions.

L. Reclassification

Certain reclassifications may have been made to the prior year financial statements in order to conform
to the current year presentation.

M. Implementation of New GASB Pronouncements

In 2009, the District adopted new accounting standards in order to conform to the following
Governmental Accounting Standards Board Statements:

e GASB Statement No. 43, Reporting for Postemployment Benefits Plans Other Than Pension
Plans - This Statement establishes uniform financial reporting standards for OPEB plans
and supersedes the interim guidance included in Statement No. 26, Financial Reporting
for Postemployment Healthcare Plans Administered by Defined Benefit Pension Plans. The
approach followed in this Statement generally is consistent with the approach adopted
in Statement No. 25, Financial Reporting for Defined Benefit Pension Plans and Note
Disclosures for Defined Contribution Plans, with modifications to reflect differences
between pension plans and OPEB plans.
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
M. Implementation of New GASB Pronouncements, Continued

e GASB Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions - This Statement establishes standards for
the measurement, recognition, and display of Other Post-Employment Benefits (OPEB)
expense/expenditures and related liabilities (assets), note disclosures, and, if applicable,
required supplemental information (RSI) in the financial reports.

e GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation
Obligations - This Statement addresses accounting and financial reporting standards for
pollution (including contamination) remediation obligations, which are obligations to
address the current or potential detrimental effects of existing pollution by participating
in pollution remediation activities such as site assessments and cleanups.

e GASB Statement No. 55, The Hierarchy of Generally Accepted Accounting Principles for State
and Local Governments — The objective of this Statement is to incorporate the hierarchy of
generally accepted accounting principles (GAAP) for state and local governments into
the Governmental Accounting Standards Board’s (GASB) authoritative literature.

e GASB Statement No. 56, Codification of Accounting and Financial Reporting Guidance
Contained in the AICPA Statements on Auditing Standards — The objective of this Statement
is to incorporate into Governmental Accounting Standards Board’s (GASB) authoritative
literature certain accounting and financial reporting guidance presents in the American
Institute of Certified Public Accountants’” Statements on Auditing Standards. This
Statement addresses three issues not included in the authoritative literature that
establishes accounting principles - related party transactions, going concern
considerations, and subsequent events.

3. CASH AND INVESTMENTS
The District maintains an internal cash and investment pool in a single enterprise fund. Certain restricted
funds that are held and invested by independent outside custodians through contractual agreements are

not pooled, and are reported as cash with fiscal agents.

A. Summary of Cash and Investments

2009 2008
Cash $ 1,356,200 $ 554,600
Investments 90,328,900 95,029,200
Total Cash and investments $ 91,685,100 $ 95,583,800
Restricted Cash and Investments $ 7,914,600 $ 7,882,100
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

3. CASH AND INVESTMENTS, Continued

B. Authorized Investments

The District’s investment policy is adopted annually by the District board in accordance with California
Government Code Section 53601, and has as its objectives the following (in order of priority):

>

Safety: Safety of principal is the foremost objective of the investment program.
Investments of the District shall be undertaken in a manner that seeks to ensure the
preservation of capital in the overall portfolio. To attain this objective, diversification is
required in the portfolio’s composition.

Liquidity: The portfolio shall remain sufficiently liquid to meet all operating requirements,
which might be reasonably anticipated. Liquidity refers to the ability to sell an investment
at any given moment with a minimal chance of losing some portion of principal or interest.

Yield: The portfolio shall be designed to attain a market rate of return throughout
budgetary and economic cycles, taking into account the investment risk constraints and the
cash flow characteristics of the portfolio.

Under provisions of the District’s investment policy, the District may invest in the following types of
investments:

YV V VYV V

>

The Local Agency Investment Fund (LAIF) maintained by the State of California.
Obligations issued by agencies or instrumentalities of the U.S. Government.
Bankers” acceptances with a term not to exceed 180 days.

Prime commercial paper with a term not to exceed 270 days and the highest rating issued by
Moody’s Investors Service or Standard & Poor’s Corporation, on the date of purchase.

Negotiable certificates of deposit issued by federally chartered or state-chartered banks or
associations.

Medium-term notes issued by corporations organized and operating in the United States.

United States Treasury notes, bonds, bills or other obligations for which full faith and credit
of the United States are pledged for payment.

The California Asset Management Program (CAMP).

A three-year maximum maturity for each investment is allowed unless an extension of maturity is
granted by the District Board.

In accordance with Section 53651 of the California Government Code, the District cannot invest in
inverse floaters, range notes, or interest-only strips that are derived from a pool of mortgages, or in any
security that could result in zero interest accrual if held to maturity. The limitation does not apply to
investments in shares of beneficial interest issued under the Investment Company Act of 1940 that are
authorized investments under Section 53601 of the California Government Code.
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

3. CASH AND INVESTMENTS, Continued
C. Deposits

The carrying amount of the District’s deposits were a positive balance of $1,356,200 and a positive
balance of $554,600 and the bank balances were $1,805,800 and $1,385,200 at June 30, 2009 and 2008,
respectively. The difference between the bank balance and the carrying amount represents outstanding
checks and deposits in transit. Of the bank balances, $500,000 were insured by the Federal Deposit
Insurance Corporation and the remainder was collateralized by the pledging financial institutions as
required by California Government Code at June 30, 2009.

The California Government Code requires California banks and savings and loans associations to secure
the District’s deposits not covered by federal depository insurance by pledging government securities as
collateral. The fair value of pledged securities must equal at least 110% of the District’s deposits or
150% of mortgage-backed collateral. The collateral must be held at the pledging bank’s trust
department or other bank, acting as the pledging bank’s agent, in the District’s name.

D. Investments

The District’s cash and investments are invested pursuant to investment policy guidelines established
by the Board of Directors. The objectives of the policy are, in order of priority: safety, liquidity and
yield. The policy addresses the soundness of financial institutions in which the District deposits funds
and the types of investments instruments as permitted by the California Government Code.

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) which is regulated by
California Government Code and is under the oversight of the Treasurer of the State of California. The fair
value of the District’s position in the pool is the same as the value of the pool shares.

The District’s investments with LAIF at June 30, 2009 and 2008 included a portion of the pool funds
invested in Structured Notes and Asset-Backed Securities. These investments included the following;:

Structured Notes are debt securities (other than asset-backed securities) whose cash-flow
characteristics (coupon rate, redemption amount, or stated maturity) depend upon one or more
indices and/or that have embedded forwards or options.

Asset-Backed Securities, the bulk of which are mortgage-backed securities, entitle their purchasers to
receive a share of the cash flows from a pool of assets, such as principal and interest repayments
from a pool of mortgages (such as CMO's) or credit card receivables.

As of June 30, 2009 and 2008, the District had $18,348,400 and $21,790,500, respectively invested in LAIF,
which had invested 14.71% and 14.72% of the pooled investment funds in Structured Notes and Asset-
Backed Securities. The District valued its investments in LAIF as of June 30, 2009 and 2008, by
multiplying its account balance with LAIF times a fair value factor determined by LAIF. This fair value
factor was determined by dividing all LAIF participants’ total aggregate fair value by total aggregate
amortized cost resulting in a factor of 1.001304743and 0.999950219, respectively.
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Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

3. CASH AND INVESTMENTS, Continued
D. Investments, Continued

As of June 30, 2009 and 2008, the District’s investment in the CAMP pool was $1,249,900 and $1,228,100,
respectively. The total amount invested by all public agencies in CAMP at that date was $2,855,536,800
and $2,010,064,100, respectively. A board of five trustees who are officials or employees of public
agencies has oversight responsibility for CAMP. The value of the pool shares in CAMP, which may be
withdrawn at anytime, is determined on an amortized cost basis, which is different from the fair value
of the District’s position in the pool.

E. Summary of Investments

Investments held in the District Investment grouped by maturity date at June 30, 2009, are shown

below:
Investment Maturities (in years)
Investment Type Fair Value 1 year or less 1-2 years 2-3 years
Investments:
Certificates of Deposits - Bank Of The West $ 2,800,000 $ 2,800,000 $ - $ -
Certificates of Deposits - Fremont Bank 5,020,000 3,720,000 1,300,000 -
Certificates of Deposits - US Bank 11,000,000 11,000,000 - -

Securities of U.S. Government Agencies & Corp. Bonds:

Federal Farm Credit Bank 9,596,900 4,338,900 5,258,000 -
Federal Home Loan Bank 17,417,200 4,076,100 9,053,000 4,288,100
Atlantic Richfield BPLN 1,148,300 - - 1,148,300
Bank of America 3,582,500 3,582,500 - -
General Electric CAP Corp 12,098,500 2,734,300 4,194,600 5,169,600
JPMorgan Chase & Co 1,019,900 - 1,019,900 -
Wal-Mart Stores 2,772,000 2,772,000 - -
Wells Fargo Bank NA 4,275,300 - 4,275,300 -
Total Securities of U.S. Government Agencies 51,910,600 17,503,800 23,800,800 10,606,000
Local Agency Investment Funds 18,348,400 18,348,400 - -
California Asset Management Program 1,249,900 1,249,900 - -

$ 90,328,900 $ 54,622,100 $ 25,100,800 $ 10,606,000
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3. CASH AND INVESTMENTS, Continued

F. Risks
Interest Rate Risk. As a means of limiting its exposure to fair value losses arising from rising interest
rates, the District’s investment policy provides that final maturities of securities cannot exceed three
years. Specific maturities of investments depend on liquidity needs. At June 30, 2009, the District’s

pooled cash and investments had the following maturities:

Percentage of

Maturity Investment
Less than one year 60%
One to three years 40%

The average life of the portfolio was 302 days.

Credit Risk. Credit risk is the risk that a security or a portfolio will lose some or all of its value due to a
real or perceived change in the ability of the issuer to repay its debt. According to the District’s
investment policy, no more than 25% of the total portfolio may be invested in commercial paper, no
more than 30% of the total portfolio may be invested in medium term corporate notes and no more than
40% of the total portfolio may be invested in bankers” acceptances other than the US Government, its
agencies and instrumentalities and LAIF. If a security is downgraded by either Moody’s or S&P to a
level below the minimum quality required by the District, the District will determine whether to retain
or liquidate the security based upon criteria set forth in the District’s Investment Policy.

At June 30, 2009, the District had the following investments credit risk ratings:

Credit Quality Ratings
Moody's S&P
Investments:
Certificates of Deposit - Bank of the West Aa3 A+
Certificates of Deposit - Fremont Bank Unrated Unrated
Certificates of Deposit - U.S. Bank Aal AA
Securities of U.S. Government Agencies:
Federal Farm Credit Bank Aaa AAA
Federal Home Loan Bank Aaa AAA
Corporate Bonds:
Atlantic Richfield BPLN Aal AA
Bank of America A2 A
General Electric CAP Corp Aa2 AA+
JPMorgan Chase Aa3 A+
Wal-Mart Stores Aa2 AA
Wells Fargo Bank Al AA-
Local Agency Investment Funds Not Rated
California Asset Management Program AAAm
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3. CASH AND INVESTMENTS, Continued
F. Risks, Continued

Custodial Credit Risk. For an investment, custodial credit risk is the risk that, in the event of the failure
of the counter party, the District will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. All securities, with the exception of the money
market funds and LAIF, are held by a third-party custodian (BNY Western Trust). BNY is a registered
member of the Federal Reserve Bank. The securities held by BNY are in street name, and a customer
number assigned to the District identifies ownership.

G. Fair Value of Investments

GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External
Investment Pools, requires that the District’s investments be carried at fair market value instead of cost.
Accordingly, the District adjusts the carrying value of its investments to reflect their fair value at each
fiscal year-end and the effects of these adjustments are included in income for that fiscal year. The
calculation of realized gains and losses is independent of the calculation of the change in the fair value
of investments and realized gains and losses of the current period include unrealized amounts from
prior periods. Changes in value in the fiscal year ended June 30, 2009 amounted to an unrealized
increase of $279,200.

4. CUSTOMER AND OTHER ACCOUNTS RECEIVABLE

Customer and other accounts receivable were as follows:

2009 2008
Utility service $ 3,958,900 $ 2,868,500
Groundwater replenishment 49,700 102,000
Current portion of polybutylene settlement 258,100 243,500
Other 199,800 561,500
Allowance for doubtful accounts (19,800) (14,400)
Total customer and other accounts receivables, net $ 4,446,700 $ 3,761,100
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5. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2009 was as follows:

Balance Balance
July 1, June 30,
2008 Additions Retirements Transfers 2009
Capital assets, not being depreciated:
Land $9,676,700  $ 23,800 $ - 8 - $ 9,700,500
Construction in progress 42,787,900 15,323,300 (83,800) (8,746,200) 49,281,200
Total capital assets, not being depreciated 52,464,600 15,347,100 (83,800) (8,746,200) 58,981,700
Capital assets, being depreciated:
Source of supply 43,782,700 9,100 - 60,000 43,851,800
Pumping plant 18,946,300 7,300 - 301,000 19,254,600
Water treatment 115,024,300 125,300 (22,800) 705,900 115,832,700
Transmission and distribution 219,097,800 1,984,300 (343,000) 7,679,300 228,418,400
General 33,818,000 1,034,300 (191,800) 34,660,500
Total capital assets, being depreciated 430,669,100 3,160,300 (557,600) 8,746,200 442,018,000
Less accumulated depreciation:
Source of supply (30,086,300) (1,511,000) - - (31,597,300)
Pumping plant (10,849,500) (710,900) - - (11,560,400)
Water treatment (28,245,300) (2,280,500) 6,900 - (30,518,900)
Transmission and distribution (85,246,100) (4,251,700) 228,800 - (89,269,000)
General (14,178,000) (1,118,800) 191,000 - (15,105,800)
Less accumulated depreciation (168,605,200) (9,872,900) 426,700 - (178,051,400)
Total capital assets, being depreciated, net 262,063,900 (6,712,600) (130,900) 8,746,200 263,966,600
Total capital assets, net $ 314528500 $ 8,634,500 % (214,700) $ - $ 322,948,300

Depreciation expense for capital assets for the year ended June 30, 2009 and 2008 were $9,872,900 and
$9,975,500, respectively.

The District had various active construction projects as of June 30, 2009. The Bunting Pond Fish Screen
Project at $140,000, Rubber Dam 2 Decommissioning and Foundation Modification Project $77,000, Niles
Main Replacement on G Street $46,000, WTP2 LOX Conversion Project $426,000, Desalination Facility
Phase2 Project $212,000, Mayhew Reservoir Lining Replacement Project $550,000, Arp to Desalination
Pipeline Phase2 Project $2,913,000 and Arp Well Upgrades-Bellflower & Farwell Project $902,000.
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6. SUPPLEMENTAL WATER SUPPLY STORAGE

Supplemental water supply activity for the year ended June 30, 2009 was as follows:

Balance Balance
July 1, 2008 Additions Reductions June 30, 2009
Supplemental Water Supply Storage, being depreciated $ 26751900 $ 2,526,200 $ - $ 29,278,100
Accumulated depreciation (3,416,000) (923,100) - (4,339,100)
Supplemental Water Supply Storage, Net $ 23335900 $ 1,603,100 $ - $ 24,939,000

In 1996 and in 2001, the District entered into two agreements for a water banking and exchange program
with Semitropic Water Storage District and its Improvement District (Semitropic). The entities are used for
storage, withdrawal, and exchange rights for the District's State Water Project supplies. As of June 30, 2009,
Semitropic's total capital component cost was $200.9 million adjusted annually by the Construction Costs
Index. Under the two agreements, the District's combined share of the total Capital Component Cost is a
15% vesting in the program. Under the 1996 agreement (for 5% of the Semitropic program capacity), the
District pays the capital component when storing and recovering water. Under the 2001 agreement (for an
additional 10% of the program capacity), the District has paid for the capital costs through fixed annual
payments. For the year ended June 30, 2009, the District has capitalized $29.2 million which includes all
costs associated with storage, power, operations & maintenance fees and take costs. The agreements
terminate in November 2035.

The District had a storage allocation of 150,000 acre-feet and had approximately 116,291 and 122,687 acre
feet of water at June 30, 2009 and 2008, respectively. During fiscal year 2004, the District’s management
changed its method of estimating its cost of usage of its supplemental water storage costs. In prior years,
the District’s procedures would be to reduce its costs when the District used the supplemental water
supply. In fiscal year 2004, the costs of the District's water storage is amortized over the remaining life of
the agreement. This change resulted in the recognition of amortization expense in the amount of $923,100
and $835,200 for the years ended June 30, 2009 and June 30, 2008, respectively.

7. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses were as follows:

2009 2008
Vendors $ 4,473,300 $ 3,388,500
Retention payable 383,100 40,300
Installer's reimbursement (see note 9) 1,348,100 1,279,500
Other 116,400 117,400
Total $ 6,320,900 $ 4,825,700
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8. LONG-TERM DEBT

Long-term debt activities for the year ended June 30, 2009 were as follows:

Beginning Amounts Due
Balance Ending Balance =~ Within One Amounts Due
Description July 1, 2008 Additions Reductions June 30, 2009 Year Over One Year

1998 Water System Refunding

Revenue Bonds $ 31,255000 $ - $ (19150000 $ 29,340,000 $  1,995000 $ 27,345,000
Unamortized discount (2,009,800) - 167,400 (1,842,400) (167,400) (1,675,000)
2003 Certificates of Participation 25,000,000 - - 25,000,000 - 25,000,000
Unamortized premium 193,600 - (9,700) 183,900 9,700 174,200

Note payable 117,800 - (58,800) 59,000 59,000
Total $ 54,556,600 $ - $ (1,816100) $ 52,740,500 $ 1,896,300 $ 50,844,200

1998 Water System Refunding Revenue Bonds

On December 1, 1998, the District issued $46,650,000 of refunding revenue bonds (the 1998 Revenue Bonds)
to refund the 1992 and 1995 Water System Project Certificates of Participation (the Certificates). The
installment Bonds have interest rates ranging from 3.5% to 4.75% and are payable in installments ranging
from $1,635,000 to $3,400,000 through June 1, 2020. The net proceeds from the issuance were used to
purchase U.S. government securities which were deposited in an irrevocable trust with an escrow agent to
provide debt service payments until June 1, 2005, when the 1995 Certificates were repaid at a prepayment
price equal to the principal amount of the 1995 Certificates then outstanding plus a prepayment premium of
2% of such principal amount. The 1998 Revenue Bonds are payable solely from and secured by the
revenues received from the operation of the District’'s water system. Annual principal and interest
payments on the bonds are expected to require less than 10 percent of net revenues. The total principal and
interest remaining to be paid on the bonds is $38,379,800. Principal and interest paid for the current year
and total water net revenues were $3,352,431 and $56,777,700 respectively.

The debt service requirements for the bonds at June 30, 2009 were as follows:

Year Ending
June 30, Principal Interest Total

2010 $ 1,995,000 $ 1,363,700 $ 3,358,700

2011 2,085,000 1,277,900 3,362,900

2012 2,175,000 1,186,200 3,361,200

2013-2017 13,340,000 4,272,000 17,612,000

2018-2020 9,745,000 940,000 10,685,000

Subtotal 29,340,000 9,039,800 38,379,800

Less Unamortized Discount (1,842,100) - (1,842,100)
Total $ 27,497,900 $ 9,039,800 $ 36,537,700
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8. LONG-TERM DEBT, Continued
2003 Certificates of Participation

In November 2003, the District issued $25,000,000 of Revenues Certificates of Participation (2003 COP
Bonds). The District had built a desalination facility and associated pipelines and upgraded its Mission San
Jose Water Treatment Plant treatment process to an ultra filtration membrane process (Project). The District
has used the net proceeds and reimbursed itself for these and related capital cost. The Certificates have
interest rates ranging from 4.6% to 5.25% and they are payable in installments ranging from $2,615,000 to
$3,695,000 starting from 2021 through 2028. The 2003 COP Bonds are payable solely from and secured by
the revenues received from the operation of the District’s water system. Annual principal and interest
payments on the bonds are expected to require less than 10 percent of net revenues. The total principal and
interest remaining to be paid on the bonds is $43,878,300. Principal and interest paid for the current year
and total water net revenues were $1,202,900 and $56,777,700, respectively.

The debt service requirements for the bonds at June 30, 2009 were as follows:

Year Ending

June 30, Principal Interest Total
2010 $ - $ 1,202,900 $ 1,202,900
2011 - 1,202,900 1,202,900
2012 - 1,202,900 1,202,900
2013 -2017 - 6,014,700 6,014,700
2018-202 5,360,000 5,877,400 11,237,400
2023 -2027 15,945,000 3,202,000 19,147,000
2028 3,695,000 175,500 3,870,500
Subtotal 25,000,000 18,878,300 43,878,300
Add Unamortized Premium 183,900 - 183,900
Total $ 25,183,900 $ 18,878,300 $ 44,062,200

Note Payable

In 1993, the District entered into a financial agreement to purchase certain properties. The District issued a
note payable in the amount of $1,000,000, maturing on August 2010, which bears no interest and is payable
in annual installments from $59,000 to $58,800.

The debt service requirements for the note payable at June 30, 2009 were as follows:

Year Ending
June 30, Principal
2010 $ 59,000
Total $ 59,000
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9. INSTALLERS’ REIMBURSEMENT

The District has agreements to reimburse certain developers for a portion of the cost as defined by the
District, of oversized mains, main extensions, and storage tanks constructed or installed by them at the
request of the District. The terms of the agreements provide that such costs are reimbursable over a period
of up to ten years out of certain cash receipts collected from contractors subsequently connecting to those
previously installed mains. Such receipts are deposited in a cash deposits account separately for transmittal
to the developers. The amount of such receipts, which had not been remitted as of June 30, 2009 and 2008,
were $1,348,100 and $1,279,500, respectively, and are included in accounts payable and accrued expenses in
the accompanying Statements of Net Assets. In the event that the designated future cash receipts from
contractors are not adequate to fully reimburse the developers for the eligible construction cost incurred by
the end of the ten-year period, the District will have no future obligation to the developers.

10. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
injuries to employees; and natural disasters. The District participates in the Special District Risk
Management Authority Property and Liability Insurance Program for risk of loss. The program provides
general liability, property, commercial auto, boiler and machinery, employment practices, employee
dishonesty coverage, employment benefits liability, public official errors and omissions and public official
personal liability insurance coverage.

Prior to August 1, 2002, the District managed and financed some of these risks by purchasing commercial
insurance for their worker’s compensation and employer’s liability. On August 1, 2002, the District joined
the Special Districts Workers Compensation Authority (the Authority). The Authority is composed of
California public entities and is organized under a joint powers agreement pursuant to California
Government Code Section 6500, et seq. The purpose of the Authority is to arrange and administer
programs for the pooling of self-insurance losses, to purchase excess insurance or reinsurance, and to
arrange for group-purchased insurance and administrative services. The Authority’s pool began covering
claims of its members in 1982. The Board of Directors is composed of three members appointed by the
Board of Directors of the California Special Districts Association and four members elected by the districts
who are participating in the Authority.

The District did not have settled claims that exceeded the District’s insurance coverage in any of the past
three years.

The District’s deductibles and maximum coverage as of June 30, 2009 are as follows:

Insurance

Coverage Description Deductibles Coverage
General Liability $ 25,000 $ 10,000,000
Automobile 25,000 10,000,000
Excess Liability - 10,000,000
Property 25,000 54,767,200
Workers' compensation - Statutory
Employee Dishonesty - 400,000

32



Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

11. COMMITMENTS

In 1961, the District entered into a contract with the State of California (the State) to purchase water through
the year 2035. After the initial term, the contract is renewable indefinitely by the District under essentially
the same conditions as the original contract upon six months prior written notice to the State. The District’s
actual water usage for fiscal years 2009 and 2008 were approximately 22,800 and 20,100 acre-feet,
respectively. The maximum entitlement will be 42,000 acre-feet during fiscal year 2009 and thereafter. In
any year when the entitlement is in excess of the District’s needs, the State will attempt to sell such excess
and credit the District. The costs to the District for water purchased under this contract for fiscal years 2009
and 2008 were approximately $5,834,000 and $5,414,500, respectively, and were charged to operations as
incurred.

The District’s water is delivered to it through facilities operated and constructed by the State. The cost of
the water is determined annually by the State and includes reimbursement to the State for the District’s
portion of the costs of construction and operation of these facilities.

The District’s commitment under the State water contract will remain in effect until 2036 or until the cost of
the State’s facilities is recovered, whichever is longer. The commitment is subject to increase in future years
as a result of additional improvements of higher-than-anticipated operating costs, and is projected by the
State to be $178,196,800 as of June 30, 2009 which was based on June 30, 2008 amount provided by the State.

State
Year Ending Water Purchase
June 30, Commitment

2010 $ 6,858,800
2011 6,921,100
2012 7,136,700
2013 7,300,800
2014 7,250,500
2015-2019 35,054,800
2020-2024 33,877,200
2025-2029 33,322,500
2030-2034 31,187,000
2035-2036 9,287,400

Total Water Purchase $ 178,196,800

The District entered into a contract with the San Francisco Water Department (SFWD) in June 1984 to
purchase certain minimum amounts of water over a 25-year period. The costs to the District for water
purchased under this contract for fiscal years 2009 and 2008 were approximately $8,207,600 and $8,249,600,
respectively, and were charged to operations as incurred. The District is obligated under the term of the
agreement to make a minimum purchase of 9,020 acre-feet of water per year through 2009 at the then-
current cost of water. In the event that the SFWD is unable to supply sufficient water to all users, the
available water will be apportioned among the users ratably, with the District liable only for water actually
delivered. For fiscal year 2009, the estimated cost of the minimum purchase commitment was
approximately $5,989,800. In fiscal year 2010, the District expects to purchase 13,952 acre-feet of water for a
total price of approximately $10,399,600.

33



Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

12. PENSION PLANS

A.

B.

C.

Plan Description

The District contributes to the California Public Employees' Retirement System (CalPERS), an agent
multiple-employer defined benefit pension plan. CalPERS provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. CalPERS acts
as a common investment and administrative agent for participating public entities within the State of
California. Benefit provisions and all other requirements are established by State statute and District
resolution. Copies of CalPERS’ annual financial report may be obtained from their Executive Office at
400 P Street, Sacramento, California 95814. A separate report for the District’s Plan within CalPERS is
not available.

Effective January 1, 2009, the District implemented employer paid member contribution (EPMC) plan
for employees in its Management, Confidential and Professional group. Under this plan, the District
picks up 1.5% of the eligible employees normal contribution to PERS (8%) and reports it as additional
contribution. As of June 30, 2009 the District's EPMC amounted to $69,100. Effective July 1, 2009 the
additional contribution percentage will increase by 1% for a total District EPMC pickup of 2.5%.

Funding Policy

Active plan members are required by state statute to contribute 8% of their annual covered salary. The
District was required to contribute for fiscal years 2009 and 2008 at an actuarially determined rate of
19.210% and 19.138% of annual covered payroll for the District's employees, which amounted to
$3,481,100 and $3,209,700 for the years ended June 30, 2009 and 2008.

Annual Pension Cost

For fiscal year 2009 and 2008, the District’s annual pension cost of $3,481,100 and $3,209,700 for PERS
was equal to the District’s required and actual contributions. The required contribution was determined
as part of the June 30, 2007 actuarial valuation using the entry age normal actuarial cost method. The
actuarial assumptions included (a) 7.75% investment rate of return (net of administrative expenses), (b)
projected annual salary increases ranging from 3.25% to 14.45% and (c) 3.25% per year cost-of-living
adjustments. Both (a) and (b) included an inflation component of 3.0%. The actuarial value of PERS
assets was determined using techniques that smooth the effects of short-term volatility in the market
value of investments over a fifteen-year period. PERS unfunded actuarial accrued liability (or surplus)
is being amortized as a level percentage of projected payroll on a closed basis. The average
amortization period for current service unfunded liability at June 30, 2007 was 30 years.

Annual Percentage of
Fiscal Year Pension Cost APC Net Pension
Ended (APC) Contributed Obligation
2007 $ 3,132,900 100% $ -
2008 3,209,700 100% -
2009 3,481,100 100% -
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12.

D.

13.

PENSION PLANS, Continued
Funding Status as of the Most Recent Actuarial Date
The District contributes to the California Public Employees” Retirement System (CalPERS), as an agent

multiple - employer public employee defined benefit pension plan. The amounts reflected herein
represent the District’s portion as reported by CalPERS.

Entry Age (Unfunded) (UAAL)/
Normal Actuarial Liability - Annual Excess Assets
Accrued Value of (UAAL)/ Funded Covered As Percentage of
Valuation Date Liability Assets Excess Assets Ratio Payroll Covered Payroll
6/30/2007 $ 126703448 $ 104,872,713 $ (21,830,735) (82.8%) $ 15,948,851 (136.9%)

Actuarial valuations for June 30, 2009 and 2008 are not available.

Internal Revenue Code Section 401(a) Plan

Effective January 1, 1997, the District established and administered the Alameda County Water District
401(a) Plan (the Plan), a defined contribution plan. The Plan provides retirement benefits to District
employees. The employees vest upon joining the Plan. The District has agreed to contribute to the
employee’s accounts to match the employees’ Internal Revenue Code Section 457 contributions up to a
specified amount. The District contributed $55,500 and $55,600 in fiscal years 2009 and 2008,
respectively, as required under the District's Management, Confidential and Professional (MCP)
employee compensation schedule. Effective January 1, 2004, the District’'s matching calendar year
contribution to the 401(a) plan was discontinued in accordance with the Memorandum of
Understanding (MOU) for United Public Employees Local 1021, AFL-CIO employees.

OTHER POST EMPLOYMENT BENEFITS
Plan Description

In addition to the pension benefits described in Note 12, the District provides health plan coverage for
eligible retiree and their dependents pursuant to CalPERS Health Benefit Program eligibility
requirements.

In March 2009, the Board adopted a self-administered Other Postemployment Benefits (OPEB) Trust
Account to fund the District's OPEB obligations. The OPEB Trust Account is operated and
administered by the District for the exclusive benefit of eligible retirees and their qualified dependents
and survivors for other non-pension post employment benefits, including medical, dental, vision, and
life insurance. Contributions to the Trust Account are irrevocable, and assets under the Trust may not
be diverted for any purpose other than funding the District’'s OPEB liability for eligible persons.
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13. OTHER POST EMPLOYMENT BENEFITS, Continued
A. Plan Description, Continued

For employees hired before August 1, 2002, the District’s contribution for each retired employee and all
eligible dependents and eligible survivors shall be equal to the greater of the full cost of his/her
enrollment, including the enrollment of his/her family members in the highest cost HMO medical plan
with a traditional network or PERS Choice Plan offered by the CalPERS Health Benefits Program in the
Bay Area/Sacramento Region.

For employees hired on or after August 1, 2002, the percentage of employer contribution payable for
post retirement health benefits for each retired employee shall be based on the employee’s completed
years of credited service with the District and CalPERS as described below. The credited service for
purposes of determining the percentage of employer contributions shall mean a minimum of ten years
of service with a California PERS participating agency, and a minimum of five years of service, of the
ten years of service must be performed exclusively for the District. The District contributes the
minimum employer contribution (MEC) required amounts under the Public Employee’s Medical and
Hospital Care Act Minimum Employer Contribution rules as determined by CalPERS on an annual
basis.

Percentage of

Credited Years Employer

of Service Contributions

19 MEC

10 50

11 55

12 60

13 65

14 70

15 75

16 80

17 85

18 90

19 95
20+years 100

For employees hired on or after January 1, 2009, the District’s contribution for each retired employee
and all eligible dependents and eligible survivors shall be equal to the lesser of the full cost of his/her
enrollment, including the enrollment of his/her family members in the lowest cost HMO medical plan
with a traditional network or PERS Choice Plan offered by the CalPERS Health Benefit Program in the
Bay Area/Sacramento Region. The percentage of employer contribution payable for post employment
health benefits shall be based on the employee’s completed years of service exclusively with the District
as described below.

Percentage of

Credited Years Employer
of Service Contributions
09 MEC
10-14 25
15-19 50
20-24 75
25+years 100
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13. OTHER POST EMPLOYMENT BENEFITS, Continued
A. Plan Description, Continued

The District provides dental benefits to employees who retired from District service, and to their eligible
dependents at the same cost as for active employees. Union employees hired after April 1, 1984 must
have at least 10 years of service with the District and be at minimum age 50 at retirement to receive this
benefit. Employees hired after April 1, 1988 must have 15 years of service with the District and be at
minimum age 50 at retirement to receive this benefit. MCP employees hired on or after August 1, 2002,
must have 15 years of service with the District and be at minimum age 50 at retirement in order to
receive this retiree benefit.

Union employees hired on or after January 1, 2009 shall not be eligible to participate in the Districts
retiree dental plan upon their retirement from the District. MCP employees hired on or after April 1,
2009 shall not be eligible to participate in the Districts retiree dental plan upon their retirement from the
District.

The District provides Vision benefits to employees who retire from District service and to their eligible
dependents at the same cost as for active employees. Union employees hired after April 2, 1984 must
have at least 10 years of service with the District and be at minimum age 50 at retirement to receive this
benefit. Union employees hired after April 1, 1988 must have 15 years of service with the District and be
at minimum age 50 at retirement to receive this benefit. MCP employees hired on or after August 1,
2002 must have 15 years of service with the District and be at minimum age 50 at retirement in order to
receive this retiree benefit. All employees hired on or after April 1, 2009 shall not be eligible to
participate in the District’s retiree vision plan upon retirement from the District.

The District provides health care benefits as described above for the surviving spouse and eligible
dependents of a retiree so long as they meet the eligibility requirements. The District provides life
insurance at a flat $2,000 benefit for union retirees and a flat $4,000 benefit for other retirees. All
employees hired on or after April 1, 2009 shall not be eligible for retiree life insurance.

A total of 164 retirees participated in the plan as of June 30, 2009 and 2008. For the year ended June 30,
2008, expenses of approximately $1,447,300 was recognized for post employment health care and life
insurance benefits. In fiscal year 2009, the District implemented GASB Statement 45, which provides for
recognition of the estimated cost of non-pension, other post-employment benefits (OPEB). For fiscal
year June 30, 2009 the District recognized an OPEB expense of $2,592,000.

In March 2009, the District adopted a self-administered OPEB Trust Account to fund its OPEB
obligations. Contributions to the trust are irrevocable and are used for the sole purpose of funding the
District’'s OPEB liability. The trust is tax-exempt to the maximum extent allowed under Internal
Revenue Service code section 115.
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13. OTHER POST EMPLOYMENT BENEFITS, Continued
B. Funding Policy and Funding Status

The Trust is funded through District contributions and any gains/losses as a result of investments. The
District is required to disclose the annual required contribution (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) as a level percentage of payroll over a period not to
exceed 30 years on a closed group basis. As of the most recent actuarial valuation the District’s current
ARC rate is 15.6% of covered payroll. For FY 2009, the District contributed $5,000,100 which was
$2,408,100 more than the ARC of $2,592,000. Contributions to the Trust are determined by the
committee of the Trust.

C. Annual OPEB Cost/Expense (AOC) and Net OPEB/Asset (NOO)

The District’s OPEB expense for FY 2009 is calculated based on the ARC, an amount actuarially
determined in accordance with GASB Statement 45. The following table shows the components for FY
2009 the District’'s annual OPEB cost, the amount contributed to the Trust and the Net OPEB
Obligation/ Asset.

Annual Required FY
Contribution (ARC) 08/09
Normal Cost $ 852,000
UAAL Amortization 1,740,000
Calculated ARC 2,592,000
Interest on NOO -
Adjustments to NOO -
Annual OPEB Cost/Expense (AOC) 2,592,000
Contribution Made 5,000,100
Increase in Net OPEB Obligation/ (Asset) (2,408,100)
Net OPEB Obligation/ (Asset) - July 1, 2008 -
Net OPEB Obligation/ (Asset) - June 30, 2009 $  (2,408,100)

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB Asset for FY 2009 are as follows:

Fiscal Year Annual OPEB Percentage of Annual Net Pension
Ended Cost OPEB Contribution Asset
6,/30/2009 $ 2,592,000 193% $ 2,408,100

38



Alameda County Water District
Notes to Basic Financial Statements, Continued
For the years ended June 30, 2009 and 2008

14. LITIGATION

In the normal course of business, the District is a defendant in various lawsuits. Defense of the lawsuits is
being handled by the District’s insurance carriers and losses, if any, are expected to be covered by
insurance. District officials are of the opinion that none of these lawsuits will have a material adverse effect
on the District’s financial position.

15. POLYBUTYLENE SETTLEMENT

In April 1996, the District filed a complaint for damages caused by defective polybutylene water service
laterals installed in the District’s water distribution system. The defendants sued are polybutylene resin
producers, pipe extruders, fitting manufactures, and water works suppliers. In March 2001, the District
settled with all defendants for approximately $6,861,400 and dismissed the case. For fiscal year 2009 and
2008, the District received a total settlement of $6,341,700 and $6,098,200, respectively. In addition, the
District will receive the present value of $1,450,000 payable in five annual installments through August 1,
2010. For 2009 and 2008, this receivable is included as other accounts receivable in the amount of $258,100
and $243,500 for the current portion. Polybutylene settlement receivable was $273,600 and $531,700 for the
long-term portion, in the accompanying Statements at June 30, 2009 and 2008.

16. SUBSEQUENT EVENT
On September 30, 2009, the District refinanced its 1998 Revenue Bonds. The Bonds were sold for the total
price of $27,485,500. The $27,485,500 purchase price is equal to $26,340,000 par amount, plus $1,250,800 in

original issue premium paid by investors less $105,400 underwriter’s discount.

The refinancing of the refunding bonds will result in a net present value savings to the District in debt
service of $3,983,500. Final closing took place on October 14, 2009.
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Alameda County Water District
Required Supplementary Information
For the years ended June 30, 2009 and 2008

1. DEFINED BENEFIT PENSION PLAN

The District contributes to the California Public Employees’” Retirement System (CalPERS), as an agent
multiple-employer public employee defined benefit pension plan. The amounts reflected herein represent

the District’s portion as reported by CalPERS.

Entry Age (Unfunded) (UAAL)/
Normal Actuarial Liability - Annual Excess Assets
Accrued Value of (UAAL)/ Funded Covered As Percentage of
Valuation Date Liability Assets Excess Assets Ratio Payroll Covered Payroll
6,/30/2005 $ 108,496,814 $ 87595347 $ (20,901,467) (80.7%) $ 15837,720 (132.0%)
6/30/2006 116,680,060 95,041,054 (21,639,006) (81.5%) 16,322,560 (132.6%)
6/30/2007 126,703,448 104,872,713 (21,830,735) (82.8%) 15,948,851 (136.9%)

Actuarial valuations for June 30, 2009 and 2008 are not available.

2. OTHER POST EMPOYMENT BENEFITS

In fiscal year 2009, the District implemented GASB Statement 45, which provides for recognition of the
estimated cost of non-pension, other post-employment benefits (OPEB). In March 2009, the District adopted

a self-administered OPEB Trust Account to fund its OPEB obligations.

Contributions to the trust are

irrevocable and are used for the sole purpose of funding the District’'s OPEB liability.

(Unfunded) (UAAL)/
Actuarial Actuarial Liability - Annual Excess Assets
Accrued Value of (UAAL)/ Funded Covered As Percentage of
Valuation Date Liability Assets Excess Assets Ratio Payroll Covered Payroll
6/30/2007 $ 33241000 $ - % (33,241,000) (100%) $ 16,634,000 (200%)
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STATISTICAL SECTION

This part of the Alameda County Water District's comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the government's overall financial health.

Index Page

Financial Trends 44
These schedules contain trend information to help the reader understand how the
District’s financial performance and well-being have changed over time.

Revenue Capacity 44
These schedules contain information to help the reader assess the District’s most
significant local revenues source, the water revenues. Also included in this section is
information on the District's second significant source of local revenues, the property
tax.

Debt Capacity 49
These schedules present information to help the reader assess the affordability of the
District’s current levels of outstanding debt and the District’s ability to issue additional
debt in the future.

Demographic and Economic Information 51
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the District’s financial activities take place.

Operating Information 53
These schedules contain service and infrastructure data to help the reader understand
how the information in the District’s financial report relates to the services the District
provides and the activities it performs.
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Table 5
ALAMEDA COUNTY WATER DISTRICT

Ten Year Summary of Secured Tax Charges and Delinquencies (Unaudited)
Fiscal Years 1999/00 to 2008/09

Secured Tax Amount Delinquent Percent Delinquent
Fiscal Year Charge (1) J[une 30 [une 30
1999/00 1,871,409.60 40,913.74 219 %
2000/01 2,044,459.58 46,992.63 2.30
2001/02 2,241,156.56 65,216.30 291
2002/03 2,391,410.74 68,161.82 2.85
2003/04 1,454,886.15 23,490.24 1.61
2004/05 1,110,316.56 17,309.15 1.56
2005/06 1,665,268.82 27,861.85 1.67
2006/07 2,036,915.58 61,287.17 3.00
2007/08 2,460,174.55 93,253.99 3.80
2008/09 2,998,337.90 109,317.98 3.65

(1) The figures above include only information provided by the County, which is the State Water Project override
“debt service” levy.

Source: Alameda County Auditor-Controller
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Table 8

LARGEST EMPLOYERS WITHIN THE DISTRICT (Unaudited)

Employer

New United Motor Mfg., Inc.
Fremont Unified School District
Lam Research

Komag

Washington Hospital

Seagate Magnetics

Staff Search

Avanex Corporation

Asyst Technologies, Inc.
Solectron

Employer

Southern Wine & Spirits
Wal-Mart

San Francisco Chronicle
Aldworth Company
Dreyer’s Grand Ice Cream
Masonic Home

Caravan Trading Company
American Licorice

Orcon Corporation
Coca-Cola Bottling Company

Employer

Newark Unified School District
City of Newark

WorldPac

Risk Management Solutions
Full Bloom Baking

Valassis (formerly ADVO)
Cargill

Corporate Express

Home Depot

CITY OF FREMONT O

Type of Business

Automobile Manufacturing
Education

Semiconductor Equipment Manufacturing

Magnetic Media Manufacturing
Healthcare
Research & Development Engineering
Employment Service
Processor Manufacturing

Semiconductor Equipment Manufacturing

Electronic Assembly
CITY OF UNION CITY @

Type of Business

Liquor Distributor
Retailer
Newspaper Printer
Transportation/ Distribution Personnel
Ice Cream Manufacturer
Retirement Home
Manufacturer of Bakery Products
Candy Manufacturing
Carpet Seam Tape Manufacturing
Storage & Bottling Company

CITY OF NEWARK ©)

Type of Business

Education
Municipal Government
Auto Parts Distribution
Risk Management
Food Manufacturer
Bulk Mailing Facility
Salt Manufacturer
Office Furniture Sales/Distribution
Home Improvement Sales

Employment

5,000
3,104
2,750
1,902
1,300
1,200
1,200
1,100
1,000
1,000

Employment

725
580
425
345
295
294
292
260
225
225

Employment

731
337
290
240
203
184
182
130
127

Note: City of Fremont, employment information based on 2006 numbers (employment numbers are no
longer available after 2006).

Source: () Fremont Economical Development Division, August 2006
@ Union City Economical Development Division, August 2009
@ City of Newark Economical Development Division, August 2009
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Table 9
ALAMEDA COUNTY WATER DISTRICT

TEN YEAR SUMMARY OF DEMOGRAPHIC AND ECONOMIC STATISTICS (Unaudited)

Note:

Sources:

Per Capita
Calendar Population Personal Personal Unemployment

Year Asof1/1 (1) Income (2) Income (2) Rate (3)
1999 304,006 48,316,845 33,856 25 %
2000 310,999 55,790,773 38,458 2.8
2001 317,930 56,121,667 38,147 3.8
2002 322,532 55,316,772 37,755 53
2003 323,275 56,424,129 38,712 5.4
2004 322,473 59,339,211 40,915 4.6
2005 323,123 62,166,468 42,974 4.0
2006 324,210 66,325,334 45,689 3.5
2007 326,873 70,761,435 48,679 3.7
2008 330,186 N/A N/A 4.9

Personal income and per capita personal income shown are for Alameda County. Data for
Alameda County Water District’s service area is not available.

(1) State of California, Department of Finance
(2) U.S. Department of Commerce, Bureau of Economic Analysis
(3) U.S. Department of Labor, Bureau of Labor Statistics
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Table 11
ALAMEDA COUNTY WATER DISTRICT
SCHEDULE OF WATER RATES-BIMONTHLY READINGS & BILLINGS
EFFECTIVE FEBRUARY 1, 2009

Rate Per Hundred
COMMODITY CHARGE (All Customers): Cubic Feet*
A. Rate Schedule for Water Service Inside District $2.531
B. Rate Schedule for Water Service Outside District $2.910
C. Rate Schedule for San Francisco Water Service $2.682
*One hundred cubic feet equals 748 gallons
BIMONTHLY METER SERVICE CHARGE (All Customers):
Meter Size Inside District & Outside District
(Inch) SF Water Service Water Service
5/8&3/4 $ 10.68 $ 12.28
1 15.31 17.61
1-1/2 27.05 31.11
2 38.79 44 .61
3 147.09 169.15
4 213.03 244 98
6 514.21 591.34
8 752.95 865.89
10 1,345.62 1,547.46

BIMONTHLY CHARGE FOR PRIVATE FIRE SERVICES:

Detector Check Size
(Inch) Amount
4 or less $ 14.40
6 19.20
8 24.00
10 28.80
12 33.60
16 43.20

Source: Alameda County Water District Finance Department
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Caporicci & Larson
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
of the Alameda County Water District
Fremont, California

We have audited the financial statements of Alameda County Water District (District) as of and for the
years ended June 30, 2009 and 2008, and have issued our report thereon dated October 16, 2009. We
conducted our audit in accordance with generally accepted auditing standards in the United States and the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether Alameda County Water District’s financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis.

A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

Toll Free Ph: (877) 862-2200 Toll Free Fax: (866) 436-0927
QOakland Orange County Sacramento San Diego
180 Grand Ave., Suite 1365 9 Corporate Park, Suite 100 777 Campus Commons Rd., Suite 200 4858 Mercury, Suite 106

Oakland, California 94612 Irvine, California 92606 Sacramento, California 95825 San Diego, California 92111



To the Board of Directors

of the Alameda County Water District
Fremont, California
Page 2

A material weakness is a significant deficiency, or combination of significant deficiencies, that resulted in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of management and federal awarding agencies and pass-
through entities. However, this report is a matter of public record and its distribution is not limited.

Cpprices § dosor=

Oakland, California
October 16, 2009
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